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P/E EV/EBITDA Market Cap./ Pay-Out Div. Yield
Market Cap. ) EV ) Net Rev. O7E P/BV 2007E 2007E
(R$ m) 06 O7E 08E (R$ m) 06 O7E 08E x) (€3] (%) (%0)
5,317.7 8.6 7.0 7.9 5,395.1 4.7 3.8 4.2 0.7 3.6 75.2 10.8

The Copesul result was good and in line with our expectations. Net income came to R$ 193.0 million and was 11.8% higher than our
projection due to better financial and operating results. The positive highlight of the quarter was the upturn in the average price
which benefited the operating margins.

Table 1. Financial Statement

1Q07 /7 1Q07 / 1Q07 /
(R$ million) 1Q07 1Q07E 4Q06 1Q06 1Q07E 4Q06 1Q06
Net Revenues 1,746.6 1,710.2 1,669.7 1,441.3 2.1% 4.6% 21.2%
(-) COGS 1,397.2 1,383.1 1,341.7 1,175.8 1.0% 4.1% 18.8%
Gross Income 349.4 327.1 328.1 265.5 6.8% 6.5% 31.6%
(-) Operating Expenses 55.3 46.1 44.6 27.8 20.0% 24.0% 98.7%
EBIT 294.1 281.0 283.4 237.6 4.7% 3.7% 23.7%
Net Financial Result 4.7 (11.0) 17.6 (2.0) - -73.3% -
Interest on Own Capital - - (40.9) - - - -
Equity Accounting - - - - - - -
Non-Operating Result (2.8) - (0.8) (4.6) - 263.4% -39.2%
EBIT — Income before Tax 296.0 270.0 259.4 231.1 9.6% 14.1% 28.1%
Income Tax and Social Contribution (97.2) (91.8) (80.7) (77.0) 5.8% 20.3% 26.1%
Deferred Tax (5.8) - 1.2 - - - -
Part. and Stat. Contrib. and Min. Interests - (5.6) (12.1) (4.8) - - -
Reversal of Interest on Own Capital - - 40.9 - - - -
Net Income 193.0 172.6 208.6 149.3 11.8% -7.5% 29.3%
EBITDA 349.1 342.3 342.9 290.5 2.0% 1.8% 20.1%
Operating Margins
Gross Margin 20.0% 19.1% 19.6% 18.4% 0.9 pp 0.4 pp 1.6 pp
Operating Margin 16.8% 16.4% 17.0% 16.5% 0.4 pp -0.1 pp 0.3 pp
EBITDA Margin 20.0% 20.0% 20.5% 20.2% 0.0 pp -0.5 pp -0.2 pp
Net Margin 11.0% 10.1% 12.5% 10.4% 1.0 pp -1.4 pp 0.7 pp

Source: Company and Fator Corretora estimates

Operating Performance

Sales amounted to 752,000 tons of petrochemical products in 1Q07 and were only 1.0% and 0.4% below our projection and the
sales in 4Q06, respectively. Sales rose by 6.7% over 1Q06. On the other hand, the average price realized surpassed our projection
and net revenues in 1Q07 came to R$ 1,746.6 million, 2.1% above our estimate and 4.6% and 21.2% higher than in 4Q06 and
1Q06, respectively.
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Table 2. Sales
1Q07 / 1Q07 / 1Q07 /

(o001t 1Q07 1Q07E 4Q06 1Q06 1Q07E 4Q06 1Q06
Ethylene 300.0 317.1 311.0 279.0 -5.4% -3.5% 7.5%
Propylene 155.0 167.2 164.0 151.0 -7.3% -5.5% 2.6%
Butadiene 24.0 29.6 29.0 26.0 -18.8% -17.2% -7.7%
Benzene 84.0 86.7 85.0 70.0 -3.1% -1.2% 20.0%
Toluene 22.0 11.2 11.0 18.0 96.1% 100.0% 22.2%
Xylenes 11.0 12.2 12.0 10.0 -10.1% -8.3% 10.0%
BTE Petrochemical Oil 14.0 19.4 19.0 13.0 -27.7% -26.3% 7.7%
MTBE 35.0 275 27.0 32.0 27.1% 29.6% 9.4%
Gasoline for Finishing - - - - - - -
Gasoline A 70.0 67.3 66.0 56.0 4.0% 6.1% 25.0%
LPG - - - 1.0 - - -
Refined 11 8.0 9.2 9.0 8.0 -12.8% -11.1% 0.0%
Buteno-1 9.0 12.2 12.0 9.0 -26.4% -25.0% 0.0%
Others 20.0 10.2 10.0 32.0 96.1% 100.0% -37.5%
Total 752.0 769.9 755.0 705.0 -2.3% -0.4% 6.7%

Source: Company and Fator Corretora estimates

The cost of acquiring raw materials was better than expected, as we had estimated higher costs due to the performance of the spot
prices curve for naphtha and ethylene on the international market which did not occur. As a result, the gross margin came to 20.0%
and was 0.9 percentage point above expectations and 0.4 p.p. and 1.6 p.p. above the gross margin in 4Q06 and 1Q06, respectively.

EBITDA in 1Q07 came to R$ 349.1 million and was 2.0%, 1.8% and 20.1% higher than our projection and the 4Q06 and 1Q06
results, respectively. This was due to the higher prices realized and lower raw material costs. The EBITDA margin was 20.0% in 1Q06
and in line with our expectation.

Financial Situation

The variation in the exchange rate in 1Q07 led the company to book net financial revenues of R$ 4.7 million, which was above our
projection of net financial expenses of R$ 11.0 million and net financial expenses of R$ 23.3 million and R$ 2.0 million in 4Q06 and
1Q06, respectively.

Net debt fell from R$ 118.1 million on 31/12/2006 to R$ 77.5 million on 31/03/2007, thanks to good operating cash generation and
the exchange rate variation.

Outlook

The outlook for the petrochemical sector for 2007 is brighter. We are estimating higher average prices on the domestic market and
the price of petroleum to remain at around $60/barrel in 2S07. We expect this scenario to last until the end of 2008.

It is worth noting that in the model for the acquisition of the Ipiranga Group by Ultrapar, Braskem and Petrobras, Copesul will make
an offer to close the capital at a price of R$ 37.60 per share. We would recommend minority shareholders to accept the offer.

The Copesul result was in line with our expectations and we do not expect any reflection in the share prices. We are maintaining our
UNDERPERFORM recommendation and target price of R$ 37.60 for December 2007, which is the amount offered to close the capital
by Ultrapar, Braskem and Petrobras.

This report is based on information available to the general public. Although the statements of face in this report have been obtained from and are based upon sources that FATOR S/A CORRETORA
DE VALORES. believes to be reliable, we do not guarantee their accuracy, and any such information may be incomplete or condensed. This report is for informational purposes only and is not intended
as an offer or solicitation with respect to the purchase or sale of any security. FATOR S/A CORRETORA DE VALORES may from time to time perform investment banking or other services for, or solicit
investment banking or other business from, any company mentioned in this report.
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Valuation Method Used to Calculate the Target Price of the Copesul share: discounted Share Price, Target Price and Performance of Fator Corretora Recommendation for
cash flow at average rate of 12.4% p.a. and growth to perpetuity of 3.0% p.a. shares in Copesul. (CPSL3)
Risk Assessment: companies in this sector are exposed to the risk of increases in the price of 50,00 o op H
" 44.43 42.39
naphtha, linked to petroleum. 45,00 up 40.00 . . 3;20
37.05 up il
The current equity analyst began covering the Copesul share on 24/04/2006. 40,00 M
35,00
Previous Recommendations: 20,00
Target price 25‘00
Date Recommendation (R$/share) 20‘00
10/12/03 BUY 15.06 '
29/03/04 BUY 17.92 1500
26/07/04 UNDER REVIEW 18.91 10,00
03/12/04 OUTPERFORM 37.05 5,00
31/01/05 UNDERPERFORM 37.05 0,00
06/02/06 OUTPERFORM 44.43 8 3 3 38 3 ¢ 3 8 8 8 88 8 88 88 8 8 5 &
08/12/06 HOLD 42.39 & 8 25 28 & 8 25 F 8 &8 8 &8 5 32 8 & ¢ &8
20/03/07 UNDERPERFORM 37.60 (BYBuv (S)Sell (OP)Outberform (UP)Underperform (H)Hold (UR) Under Revision
Price * Target Price
Equity Research Team Fator Corretora Sao Paulo — SP
Anal S (lTS'ggg)ne of E-Mail ) R. Dr. Renato Paes de Barros, 1017
nalyst ector XXXX xxxx@fatorcorretora.com.br o "
Lika Takahashi Strategy 9475 Itakahashi Ell:ileéf‘gr?:r (CSEE')’?I.Z([))“ 23290311:00
Renato Pinto Electrical Energy, Water Treatment, Biofuel and Concessions 9484 rpinto :
A, o ; I - Fax: (5511) 3842-4820
Jacqueline Lison Telecommunications, Entertainment, Media and Internet 9471 jlison
Marcio Kawassaki Food, Beverages and Tobacco, Commerce, Electro-electronics, 9473 mkawassaki
Fertilizers, Cosmetics, Vehicle Rental, Clinical Analysis, Textiles,
Biofuel and Footwear i i
Maria Laura Pessoa Financial Institutions 9483 mpessoa RIO de Jane|r0 R‘]
Eduardo Puzziello Aerospace, Capital Goods, Autoparts, Steel, Mining and Building 9478 epuzziello Av. Presidente Antonio Carlos, 51
Material 8° andar CEP200020-010
Marcos Paulo Fernandes Pulp and Paper, Petroleum, Petrochemicals, Biofuel and Gas 9477 mpereira Telefone: (5521) 3861-2500
Vladimir Caramaschi Macroeconomics 9479 vcaramaschi Fax: (5521) 3861-2514
Fator Corretora Recommendations - Criteria and Distribution
Distribution
Recommendation Criteria Quantity Recommendation
Buy The total return of the share is expected to be significantly above Ibovespa's variation. 29 31.9
Outperform The total return of the share is expected to be above Ibovespa's variation. 21 23.1
Hold The total return of the share is expected to be in line with Ibovespa's variation. 30 33.0
Underperform The total return of the share is expected to be below Ibovespa's variation. 11 12.1
Sell The total return of the share is expected to be significantly below Ibovespa's variation. 0 0.0
Total 91 100.0

Disclosures

This report was prepared by Fator S/A Corretora de Valores, for the exclusive use of the recipient, and it cannot be reproduced or distributed by the recipient to anyone without the express
authorization of Fator S/A Corretora de Valores.

This report is distributed with the unique aim of providing information and it does not represent, under any circumstances, an offer of purchase and sale or solicitation of purchase and sale of any
financial instrument. The information contained herein is considered reliable on the date of publication of the report. However, Fator S/A Corretora de Valores makes no representation or warranty
of the information given herein nor an assessment on its quality, and should not be construed as such. The opinions contained in this report are based on assessments and estimates, being, therefore,
subject to change.

In compliance with CVM's Instruction n® 388, of April 30, 2003, amended by CVM's Instruction n® 412, of December 07, 2004, the investment analysts of the Equity Research Department of Fator S/A
Corretora de Valores who prepared this report declare that:

(1) their recommendations reflect only their personal opinions, which were prepared independently from Fator S/A Corretora de Valores, in an autonomous manner.
(1) the opinions and facts presented in this report were not reviewed nor approved by other employees of the entities which belong to the same financial group as Fator S/A Corretora de Valores.

(111) they do not hold, directly or indirectly, positions in shares and/or other securities in the companies analyzed in the present report, which represent 5% or more of their personal net worth, and are
not involved in the acquisition, alienation and intermediation of such securities in the market.

(1V) they do not perform any function within the said companies nor are bound to any person who have such duties.

(V) there are officers, employees and/or representatives of Fator S/A Corretora de Valores and/or of the entities which belong to the same financial group as Fator S/A Corretora de Valores
who are consultants, advisors or officers of the following entities, whose securities are analyzed by the said Institution: Gradiente S/A and Trafo S/A.

(VI) their remuneration scheme and/or compensation are partially based on the total result of the financial activities, which include investment banking and securities brokerage activities. However, as
the analysts responsible for the preparation of this report, they declare that they take no part in any transactions of the companies under analysis, and part of their compensation was not, nor will it
be, directly or indirectly, related to any opinion and/or recommendation contained in this report.

(VII) Fator S/A Corretora de Valores and/or the entities which belong to the same financial group as Fator S/A Corretora de Valores participated in the tender public offer of securities,
receiving compensation, over the last twelve (12) months, from the companies mentioned below, whose securities are being analyzed by Fator S/A Corretora de Valores: lochpe-Maxion, Vivax,
Copasa, Rossi Residencial, Gafisa, Company, Totvs, TAM, DASA, Equatorial Energia, Saraiva Livraria, Duratex, Submarino, Localiza, American Bank Note, CSU Card Systens, Eletropaulo, Medial Saude,
Abyara Planejamento Imobiliario, Banco do Brasil, Porto Seguro, GP Investimentos, Datasul, Brasil Agro, Lupatech, Brasil Ecodisel, Profarma, Terna Participacdes, Brascan, M. Dias Branco, Santos
Brasil, Klabin Segall, Dufry South America, LPS Brasil, Sdo Carlos Empreendimentos e Participagdes, Positivo Informatica, BNDES Participacdes, Odontoprev, Camargo Correia Desenvolvimento
Imobiliario, PDG Realty S.A., TECNISA S.A., RODOBENS, Iguatemi Empresa de Shopping Centers, Sdo Martinho, Suzano Papel e Celulose, Embraer, GVT Holding, Anhanguera Educacional.

(VII) regarding compensation, Fator S/A Corretora de Valores and/or the entities which belong to the same financial group as Fator S/A Corretora de Valores received payment for services
rendered during the last twelve (12) months related to investment banking activities from the following companies: Tupy S.A., D. F. Vasconcellos, Docas, Companhia Brasileira de Cartuchos, CESP,
Randon Participacdes, Brasil Ecodiesel, Nossa Caixa, Vale do Rio Doce, Kuala, which are analyzed by the said Institution.

(IX) Fator S/A Corretora de Valores and/or the entities which belong to the same financial group as Fator S/A Corretora de Valores, the investment funds, portfolios and/or investment clubs
sponsored by them, holds one per cent (1%), or more, of the share capital of the following companies, which are analyzed by Fator S/A Corretora de Valores: Datasul, FERBASA, IDEIASNET,
lochpe-Maxion, Petrdleo Ipiranga, Metal Leve, Randon Participagdes, Metallrgica Wetzel.

Additional information regarding any recommended shares is available by request. The reports published by the Equity Research team can also be accessed via our site http://www.bancofator.com.br
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